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5DQGVWDG 19 % WD[ WUDQVSDUHQF\ UHSRUW

FRQWHQWYV

UDQGVWDG DWQGVW UHSRUWLQJ
DbJODQFH FRQWULI IUDPHZRUN

RXU WDI FROQWULEXWLRQ *5 VWDQGDUG
912 1&: WD[ JRYHUQDQFH FRGH

LQOWURGXFWLEEcvwDG

o> v o vevws aoctoLy d RWKHU
Y7RDU(79|(§DI;INIY|IWL!|§ YDDO)!_H EQ I R U P [) W L R Q

PDQG OHJIDO HQWLWLHV

FRXQWIU\ F\ FRXQWU\ UHSRUWLQJ
R X l ' D S S RXUU FRUSRUDWH VHUYLFHYV 1TORVVDU\

DVVXUDQFH UHSRUW RI WKH

W R W D [ |l QOGHSHQGHQW DXGLWRU
UDOGVWDSIM QRLSOHYV W D r LJ L V N

912 1&: WD[ JRYHUQPQFH FRGH L
ST PDQDJHPHQW
RXU WD[ VWUDWHJ\ i L < UJ i1l
GIDORIXH 7I WK WD[ DXWKRULWLHY  wp[ ULVN PDODJHPHQW
SHUIRUPDQFH PDQDJHPHQW
WD[ UILVN DSSHWLWH

UILVN FRQWURO DFWLYLWLHV
UHYI H7ZV DQG DXGLWYV
HIHFXWIRQ RI RXUJ WD[ VWUDWHJ\
FRXQWU\ | Q NWRUDWIHRP® QW

I QOWHUQDWIRQDO UHSRUWLQJ
UHTXI UHPHQWYV



5DQGVWDG 19 % WD[ WUDQVSDUHQF\ UHSRUW

UDQGVWDG DW D JODQFH

WD[ FRQWULEXWLRQV LQ NH\ FRXQWULHV LQ

FRXQWU\ DFWLYLWLHV DQG WD] WD[ FRQWULE
VRXWKHU HXURSH
WD[ FRQWULEXWLRQV UHYHQXHV I URP WKLUG SQXWEHM RI HPSOR\HHYV QRUWK DPHULFD XN ODWLQ DPHULFD
LQ PLOOLRQV RI (85 LQ PLOOLRQV RI (85 Q
YUDQFH
RUWKHUQ HXURSH '
Q Q ,EHULD
WRWDO WRWDO WRWDO 1IHWKHUODQGYV 2WKHU 6( FRXQWULHYV 8. /DWLQ
‘HUPDO\ $PHULFD
%YHOJLXP /X[HPERXUJ
® QRUWK DPHULF® QRUWKHUQ HXURBHRXWKHUQ HXURSH XN ODWLQ DPHULFD
® DVLD SDFLILF FRUSRUDWH 2WKHU 1( FRXQWULHYV
DVLD SDFLILF

JURXS



5DQGVWDG 19 % WD[ WUDQVSDUHQF\ UHSRUW

PDUNHWYV

FRUSRUDWH HPSOR\HHV

RXWOHWYV

ELOOLRQ UHYHQXH



5DQGVWDG 19 % WD[ WUDQVSDUHQF\ UHSRUW

LQWURGXFWLROQO

RU YLVLRQ RQ VXVWDLQDELOLW\

5DQGVWDG LV FRPPLWWHG WR OHYHOLQJ WKH SOD\LQJ ILHOG IRUDOO :H VHH RXU DELOLW\ WR PDNH DQ LPSDFW LQ WKH
FRPPXQLWLHV WKDW ZH VHUYH DQG WKH SHRSOH ZH UWPHBWRJI\D ¥ I WHH W OIOF DERYQAIGQAMPHG WR RX

SHRSOH ZLWK IDLU DQG GHFHQW ZRUN FDQ FKDQJH OLYHV IRU WKH EHWWHU 7KURXJK RXU VXVWDLQDEOH VWUDWHJ\ ZH VWULYH WR
SURPRWH D IDLU ODERU PDUNHW IRVWHU HTXLW\ DW ZRUN DQG VXSSRUW WKH JUHHQ HFRQRP\ WUDQVLWLRQ

RXU FROWULEXWLRQ WR VRFLHW\

7TKURXJK RXU WD[ PDQDJHPHQW HIIRUWY ZRUOGZLGH ZH DLP DW EHLQJ IXOO\ FRPSOLDQW ZLWK DQ\ WD[ UXOHV DQG
UHJXODWLRQV WKDW PD\ DSSO\ LQ WKH MXULVGLFWLRQV LQ ZKLFK ZH RSHUDWH

&RUUHFW WD[ FRPSOLDQFH LV WKH EDVLV IRU RXU FRQWULEXWLRQV

$00 RXU WDJ[ ILOLQJY DUH EDVHG RQ WLPHO\ DQG DFFXUDWH GLVFORVXUHY 5DQGVWDG GRHV QRW XQGHUWDNH WUDQVDFWLRQV RU
HQJDJH LQ DUUDQJHPHQWY ZLWK WKH VROH SXUSRVH RI FUHDWLQJ D WD[ EHQHILW LQ H[FHVV RI D UHDVRQDEOH

LOWHUSUHWDWLRQ RI UHOHYDQW WD[ UXOHVY DQG ZLOO RQO\ FODLP WD[ LQFHQWLYHV DQG VXEVLGLHYVY LQ OLQH ZLWK WKH SROLF\ LQWHQW
RI VXFK LQFHQWLYHY DQG VXEVLGLHVY DQG RQO\ LI WKH\ DUH JHQHUDOO\ DYDLODEOH

5DQGVWDG GRHVY QRW RQO\ FRQVLGHU WD[HVY DV D FRVW IDFWRU EXW DV RQH RI LWV FRQWULEXWLRQV WR VRFLHW\ 5DQGVWDG V
SRVLWLRQV UHODWLQJ WR WD[ DUH EDVHG RQ D UHDVRQDEOH LQWHUSUHWDWLRQ RI DSSOLFDEOH WD[ UXOHV DQG UHJXODWLRQV DQG
DUH DOLJQHG ZLWK RXU SULQFLSOH RI WD[ IROORZ WKH EXVLQHVYV



5DQGVWDG 19 % WD[ WUDQVSDUHQF\ UHSRUW

RXU DSSURDFK WR WD]

DSSURDFK WR WD[ WD]J| DFFRXQWDELOLW\ WD]
UDQGVWDG V WD[ SULQFLSOHV VWUDWHJ\b WD[ SULQFLSOHYV JRYHUQDQFH
SDQGVWDG VHHVY WD[ DV DQ 7D LV D FRUH SDUW RI FRUSRUDWH

5DQGVWDG V DSSURDFK WR WD[ LV EDVHG RQ WKH WD[ SULQFLSOHV DSSURYHG E\|W KR UWHFXW PR % B PEBWR. R XM B QAR AYEMLDO UHVSROVLELOLW\ DQG

WD[ SULQFLSOHV HODERUDWH RQ RXU SRVLWLRQ UHJDUGLQJ ULVN PDQDJHPHQW WKH WPIWREWRBE YYWRRHERUNOG QRWRYHUQDQFH DQG LV RYHUVHHQ E\
FRQWULEXWLRQV FRPSOLDQFH DQG SODQQLQJ 5DQGVWDG GHPRQVWUDWHYV HWKIpRDE MHDIVE HIKPW RRURBOPLPLQJ WR EHVIRP BRDUG LOFOXGLQJ DQ HIIHEFWL
FRPSOLDQW ZLWK DQ\ DSSOLFDEOH UXOH RU UHJXODWLRQ RI WKH MXULVGLFWLRQ LQ ZKLFK LW RSHUDWHV DQG SD\LQWWKHRQWURO IUDPHZRUN

SURSHU DPRXQWYV Rl WD[HV LQ WKH MXULVGLFWLRQV ZKHUH YDOXH LV FUHDWHG

A2XU WD[ IROORZV WKH EXVLQHVV SULQFLSOH UHPDLQV WKH BDMLVRA RXuUDQFH EXVLQHVV VWUXFWXUH

JOREDObVWUDWHJ\ HVSHFLDOO\ DV ZH DGDSW WR WKH QHZ 3LO®®EVIMIRGPLR IFRPP | WWHG WR FRPSGBDQGVWDG ZLOO RQO\ XVH EXVLQHV\
WD[bVWDQGDUGV :H SULRULWL]H RSHQ GLDORJXH DQG PXWXDQ | WWXWWHZEWW WP WKH LQWHQW D QG WXHWXUHY WKDW DUH GULYHQ E\
DXWKRULWLHV WR SURYLGH FHUWDLQW\ DQG PLQLPL]JH FRQWURYHYNMNW RKWDOREFEDKO WD[ OHILVODWLRQFBR®BHUFLDO FRQVLGHUDWLRQV DUH

RXU UREXVW WD[ FRQWURO IUDPHZRUN ZH HQVXUH IXOO0 FRPSQ@IRDQHHWKMW I WKW DPRXQW RI WD[ DBWVOLJQHG ZLWK EXVLQHVYV DFWLYLW\
VSLULW DQG OHWWHU RI WKH ODZ LQ HYHU\ MXULVGLFWLRQ ZKWKH dHIRWHRWHHYDOXH A KDYH JHOXLQH VXEVWDQFH DQG GR

+DQV YDQ GHU .URRQ O0DQDJLQJ 'LUHFWRU *OREDO 7D]| \(/g\/lg\{VDXYVRHLg/[F\))QFFDHO(S))IjL(J;SV;/\[/)l[-l KDYHQV IR

912 1&: WD[ ‘]RYHUQDQFH FRGH UHODWLRQVKLSV ZLWK WD] WD[ WUDQVSDUHQF\ UHSRUWLQ

JURP RQZDUGV 5DQGVWDG KDV FRPPLWWHG WR WKH 912 1&: 7D[ *RYHUQDOQFHRRYKRZKkWekHYL PW BWRWKHU H[WHBHSHdEWDG UHIXODUO\ SURYLGHYV

FUHDWLQJ PRUH WD[ WUDQVSDUHQF\ 7KH SULQFLSOHV ODLG GRZQ LQ WKH &RGH BUWHP FRIcc\HEE WY WR EH DQ LQWHJUDQIBDPRWLRQ WR LWV VWDNHKROGH!

RI 5DQGVWDG V WD[ SULQFLSOHV WKH\ DSSO\ WR DOO JURXS HQWLWLHYV DQG LQ DRW X0 0MLRIDAMVE HWZHINMES BDR OV WDBERRX® LWY DSSURDFK WR WD[ DQG

VWDNHKROGHUV WUXVW GULYH 5DQGVWDGAV WD[HV SDLG VXFK DV LQIRUPDWLRQ F
UHODWLRQVKLSV ZLWK WD[ DXWKRULMRUHSRUDWH LQFRPH WD[ WRWDO WD
DQG RWKHU UHOHYDQW H[WHUQDO ERUQH DQG FROOHFWHG DQG
VWDNHKROGHUV LQIRUPDWLRQ RQ VXEVLGLHV DQG

JUDQWYV



5DQGVWDG 19 % WD[ WUDQVSDUHQF\ UHSRUW

WKRVH 5DQGVWDG HQWLWLHY ZKHUH YDOXH LV FUHDWHG ZLWKLQ WKH QRUPDO FI

W D [ J R Y H U Q D Q F H IXQFWLRQV SHUIRUPHG WKH DVVHWVY GHSOR\HG DQG WKH ULVNV DVVXPHG
KHUHDV WKH ([HFXWLYH %RDUG DV D ZKROH LV DFFRXQWDEOH WKH &KLHIO? &R Fb 6WiH H HR PEIPER HW U IQW kY ( AW RY ERUOGZLGH LV FRQGXFWHG RQ W
%RDUG LV VSHFLILFDOO\ UHVSRQVLEOH IRU WD[ PDWWHUV 7KH &)2 KDV 1IYRYWLBW |7X‘¢NWB@@[R@\PW#WL1®W'Y%WRV\WB@DO VWDQGDUG RI WKH ADUP V OHQJV

0DQDJLQJ LUHFWRU "OREDO 7D[ DQG UHJXODUOY HQJIDIHV GLUHFWOL 2LV, D) \g 5 & AV b RSHRE Y@ WEHKEYVHPP RPloro FRRSHUDWLYH MXULVGLFWLRQV I

HSDUWPHQW HOQWLW\ LQ FRXQWULHVY WKDW GR QRW VKDUH WD[ LQIRUPDWLRQ XQGHU 7D[ ,QIRU

7KH FRPSDQ\ V ILQDQFLDO WD[ SRVLWLRQV DUH GLVFXVVHG DV SDUW RI W& AP HRW WU U PB YR W Rl HYKQLY LD 6Q KH (8AV QRQ FRRSHUDWLYH WD]
([HFXWLYH %RDUG DQG 6XSHUYLVRU\ %RDUG OHYHO $W OHDVW RQFH D \HDU WKH 0DQDJLQJ 'LUHFWRU *OREDO 7D[ UHSRUWYV

VHSDUDWHO\ WR WKH $XGLW &RPPLWWHH RQ WD[ ULVNV DQG DGKHUHQFH WR RX@IWPI[[OOPRIY DGV LZFESINVK - \W D [ DXWKRULW

2XU WD[ VWUDWHJI\ LV LQ OLQH ZLWK RXU RUJDQL]DWLRQDO YDOXHVY DQG EXVLQHVV VWUDWHI\ DQG WKURXJK RXU LQWHUDFWLRQV
ZLWK WKH EXVLQHVY DQG EXVLQHVV OHDGHUV ZH PRQLWRU VXFK DOLJQPHUQPWVSDUHQF\ DQG WUXVW DUH HPEHGGHG LQ RXU WD[ SULQFLSOHY DQG FXOWXI

WKH zZD\ ZH HQJDJH ZLWK WD[ DXWKRULWLHY DURXQG WKH ZRUOG :H VWULYH IRU
SDQGVWDG LV LQ UHJXODU GLDORJXH ZLWK LWV VWDNHKROGHUV LQFOXGHhRQ & il GR \ /i ¥ WWERHHQ YW P HQ W QW) GXWFTERBFWLYHO\ VHHNV WR HQJDJH LQ GLD!

JRYHUQPHQWYV DQG LQYHVWRUV WKURXJK ZKLFK LQWHUDFWLRQV ZH FROQHDBWWIRMNRL VW GPWK G bR ®XxMR\ PR CHVLAKYUR! SRVVLEOH VXFK DV LQ WKH 1H\
WKHVH VWDNHKROGHUV :LWK WUDQVSDUHQF\ EHLQJ RQH RI 5DQGVWDG V FRUH EXVLQHVV SULQFLSOHV ZH FRPPXQLFDWH

RSHQO\ DERXW RXU WD[ SULQFLSOHVY DQG VWUDWHJI\ WR RXU VWDNHKROC(RU H[DPSOH 5DQGVWDG SDUWLFLSDWHY LQ WKH LQGLYLGXDO PRQLWRULQJ SUR
KDYH RQ RXU WD[ SRVLWLRQ LV ZLWK WKH WD[ DXWKRULWLHY RU OLQLVW ,QGLYLGXHHO WRH]JLFKW3MXDOJQWVROULFWIRQV WKDW ZH RSHUDWH

7KH HDUO\ DGRSWLRQ RI RXU QRQ ILQDQFLDO WD[ LQIRUPDWLRQ LQ RXU $OOXDO $FFRXOWY DOG SXEOLF &RXOWU\ E\ &RXQWU\

UHSRUW &E&U KDV DWWUDFWHG SRVLWLYH UHVSRQVHV IURP WKH LQYH\3UHUHTXLVLWHV IRU VXFK DJUHHPHQWY DUH PXWXDO WUXVW WUDQVSDUHQF\ DQ
7KH\ DOVR UHTXLUH DQ H[LVWLQJ DQG HIITHFWLYH WD[ FRQWURO IUDPHZRUN ,Q W

, Q WKH 7D[ 7TUDQVSDUHQDUN DV SHUIRUPHG E\ WKH 9HUHQLJLQJ YDQ %FDXWKRULWLHYVY REVHUYH WKDW 5DQGVWDG V WD[ GHSDUWPHQW UHPDLQV H[SHUW

2QWZLNNHOLQJ 9%'2 5DQGVWDG UDQNHG WK RXW RI 'XWFEFK DQG (8ZLWK WKH $GPLQLVWUDWLRQ WKDW LV LPSRUWDQW 5HOHYDQW PDWWHUV DUH GL
PDNHVY WKH IROORZLQJ UHPDUN LQ LWV UHSRUW ,Q DGGLWLRQ WKH WDNHQ ZHOO VXENWDOQWEYWBG IRU WKH GHVFULSWLRQ

RI WKH FRQFUHWH DOLJQPHQW EHWZHHQ WKH FRPSDQ\ V RUJDQL]DWLRQDO DOG EXVLOHVY SULOFLSOHVY DOG WKH WD[ VWUDWHJ\

DOG WKH FOHDU ODUUDWLYH GHVFULSWLRO Rl WKH UHFROFLOLDWLRQ EH3DQGVWDG DQG D WD[ DXWKRULW\ RU PXOWLSOH WD[ DXWKRULWLHV PD\ HQWHU L
UHODWHG LVVXHV DQG PD\ VXEVHTXHQWO\ FRQFOXGH WD[ DJUHHPHQWY RU UXOL(

2XU ILVFDO IRRWSULQW PDLQO\ FRPSULVHV RI SD\UROO WD[HV VRFLDO VDGYDQFHSUEFUKP Y HQIO/X L WNEKGRIGHWR] X O G SDUHRFIRP SHWHQW ILVFDO DXWKRULV
WD[HV 2Q DYHUDJH RXU ORQJ WHUP HIIHFWLYH WD[ UDWH LV W R 7KLV LV VOLJKWO\ KLJKHU WKDQ WKH VWDWXWRU\ WD|
UDWH LQ 5DQGVWDG V EDVH FRXQWU\ WKH 1HWKHUODQGYV *LYHQ RXU Jo’RLéfd"cS?W%@%\M@@b\éx\ﬁkmi%%%ﬁfm@\é/oﬁattWkﬁﬁ@ﬁ@/{\}v\{vﬁ—PVHG RQ IXOO GLVFORVXL

HQYLURQPHQW LQ ZKLFK ZH RSHUDWH 5DQGVWDG FR QYH G HHUNM P LY HWWR DEM K\ ebYDWHP 69 B FHIRFHUWDLQWY IRU 5DQGVWDG ZKLOH DW WKH VDPH WLPH F
UHOHYDQW WD[ DXWKRULWLHV

R X U W D [ VW U DW H J\ ,Q OLQH ZLWK RXU SULQFLSOHY 5DQGVWDG VHHNY DQG VXSSRUWY WD[ DGYRFDF)

FRQVWUXFWLYHO\ LQ GLDORJXHV ZLWK JRYHUQPHQWV EXVLQHVV JURXSY DQG RV

$Q\ DFWLRQ UHODWHG WR SODQQLQJ RXU WD[ SRVLWLRQ LV HPEHGGHG L(E % B hD_“Ij IP §/\5'W‘_:1 BSEFX[i/\)/LHRVQRé\GV\?g[EgLT
EXVLQHVY VWUXFWXUHY DUH GULYHQ E\ FRPPHUFLDO FRQVLGHUDWLRQV 8 g [5_ Ch | 912 1&: 0.% DV WKH\ DUH DFW|

JHQXLQH VXEVWDQFH FRQWDFW ZLWK W K H XWFK OLQLVWU\ RI )LQDQFH %,$& DQG RWKHU SHHU %XVLQF

%XVLQHVV SURILWY DUH JHQHUDWHG ZKHUH 5DQGVWDG KDV OHJDO DQG HAROWBYY RZQHUVKLS RI DVVHWYV DQG ZKHUH WKH
UHOHYDQW SHRSOH PDQDJH VXFK DVVHWV :H HQVXUH WKDW DQ DSSURSULDWH SRUWLRQ RI WD[DEOH LQFRPH LV UHSRUWHG LQ



5DQGVWDG 19 % WD[ WUDQVSDUHQF\ UHSRUW

UDQGVWDG V WD[| FROWULEXWLRQ

FRUSRUDWH LQFRPH WD[HV SDLG LQ

RXU WD[ FROWULEXWLRQ o FLooLrQY Rl |

7KURXJKRXW WKH ZRUOG 5DQGVWDG HQWLWLHV SD\ YDULRXV WD[HV 7KH-PBLOFDWF

YDOXH DGGHG WD[ VDOHV DQG FRQVXPSWLRQ WD[HV KHUHLQDIWHU D Q Gt WK FR xowy RXOW U UHSRUY =
UHIHUUHG WR DV 9%$7 ZDJH WD[ DQG VRFLDO VHFXULW\ SUHPLXPV “HUPDQL
%WHOJLXP IXIHPERXUJ

7KH *URXS RSHUDWHV LQ YDULRXV WD[ MXULVGLFWLRQV DURXQG WKH ZR u L
FRXQWU\ GLVFORVXUH LQ SDUDJUDSK RI WKLV UHSRUW ZKHUH ZH SURYLGH/RPQ RXHAYLLHZ RI RXU WD[ FRQWULEXWLRQ DQC
JRYHUQPHQW JUDQWY DQG VXEVLGLHV SHU WD[ MXULVGLFWLRQ JUDOFH

- ,2WDO\
Q 50QGVWDG 1 9 DQG LWV OHJDO G SDL  PLOOLRQ LEMWFRMYERMMOWR ~_ "
JRYHUQPHQWY PLOOLRQ 2WKHU 6( FRXQWULHV 8. /DWLQ $PHULFD

'Q DGGLWLRQ 5DQGVWDG ZLWKKROGY DQG FROOHFWYV VXEVWDQWLDO WD pDXRRXQWM AXFK D¥wSBD\WROGIWD[HY DQG 9%$7 ,Q
5DQGVWDG V FRQWULEXWLRQ UHODWHG WR WKH DIRUPIPOI@QVRIRQHG WD[HV, DERXQWHG WR I
PLOOLRQ

/TRWDO

2XU FXPXODWLYH WD[ FRQWULEXWLRQ WR VRFLHVOWKRQ HIRUH DEPRXRWHBEXWR |
SXEOLF FRXQWU\ E\ FRXQWU\ UHSRUWLQJ IROORZLQJ WKH *5, VWDQGDUG W KUV WHRWDFHY FREOHFWHG IURP FXVWRPHUV RQ
EHKDOI RI D WD[ DXWKRULW\ WD[HV ZLWKKHOG DQG SDLG RQ EHKDOI RI HPSOR\HHV DQG HPSOR\HUV WD[HV DQ Gz ¥R FADD) 0Q:
VHEXULW\ SUHPLXPV OHYLHG RQ ZDJHV DQG VDODULHYV LQ PLOOLRQV RI I 987 VHFX WRWDO WRWDO
1RUWK $PHULFD
IHWKHUODQGYV
*HUPDOQ\
%QHOJLXP IXIHPERXUJ
2WKHU 1( FRXQWULHYV

1RUWKHUQ (XURSH

YUDQFH

,WDO\

L,EHULD

2WKHU 6( FRXQWULHV 8. /DWLQ $PHULED
BRXWKHUQ (XURSH 8. /DWLQ $PHULFD

$VLD 3DFLILF
&RUSRUDWH %,

/RWDO

9DOXH DGGHG WD[ VDOHV WD]|



5DQGVWDG 19 % WD[ WUDQVSDUHQF\ UHSRUW

UDQGVWDG YDOXH FKDLQ

Z R U O G Z I_ G H D?W&TYEWLLH PH GHUL Y H®BD I QRWPWMDSS U Y L& WKH OLVWHG KHDGTXDUWHU DQG DV WKH
ND[HG DW DXOWGRBMGE WRS KROGLQJ RI WKH FRQVROLGDWHG *URXS LW LV
YDOXH FKDLQ DFRQFHVVLR%UJLBWO WKH OHJDO IXQFWLRQDO DQG HFRQRPLF RZQHU RI
5DQGVWDGAV WUDGHPDUNV WUDGH QDPHV DQG WUDGH GUHVV
H W LW L H V ,Q 6ZLW]JHUODQG WKH WUHDVXU\ FHQWH Uy RN M VRKP QHWKHUODQGY DQG RWKHU FRXQWULHYV W
Q LQWHUQDWLRQDOO\ F,QWH "HGXFWRRRQ WKHUPRUH SURYLGHV EHQHILFLDO PDQDJHPHQW DQG

IRU WUHDVXU\ FRPSDQLHV ZKLFK LV Q&[N PY VHOREPHY WR WKH 5DQGVWDG ODUNHWYV ZKLFK
,Q WKH WDEOHV LQFOXGHG LQ WKLY WR_DOO WD[SD\HUV OHDGLQJ WR D UH{fRX¥hHH IWKHPVEYWKVY FRPPHUFLDO EHQHILW

Il N I\ N W

RYHUYLHZ RI RXU DFWLYLWLHV LQ HLUDWI\WXULVGLFWLRQ ZH

RSHUDWH LQ DSSONLQJ WKH 7D[ *5, V\AﬁerkPWk'ﬁ LZ}L{NHURGXFWLR'Q RI D ZRUOBZLEHPRQLE XPWNDEGRIL 9 DOQG WUHDVXUNY YDOXH FKDLQ

ZRUNLQJ FDSLWDO UHTXLUHPHQWYV K= " 3L00DU 7ZR WKHVH UGFHQWLYHV DUH RYHUUXOHG DV

IOXFWXDWH FRQVLGHUDEO\ &RQVHT xm e nror, AFESRTARS

PDNH XVH Rl ILODQFLOQJ H||LFLHQWO‘IL'J'R'F') ., QQ‘G RQZDUGV 5|DQGVWDG KDV ERRNHG D 3LOODU
71ZR S XS D[ LQ W PLOOLRQRRU WKH
ZRUNLQJ FDSLWDO PDQDJHPHQW LQv x1111u "' Qv
ZH HFW D 3LOODU 7ZR WRS XS WD[ LQ WKH DPRX&QWU

WKURXJK WUHDVXU\ FHQWHUV RI H[Sﬁ'l'm“ Y L% Lo KAV
MXULVGLFWLRQV DQG WLPH JRQHYV 7r\|-|vr| I‘I‘IQ Plb DUH EDVHG

LQ FRXQWULHV WKDW DPRQJ RWKHU o 'VRPH MXULVGLFWLRQV RI ZKLFK PRVW LPSRUWDQWO\

[ I N N A ™

LOVWLWXWLRQV DQG WKH DYDLODEIFPDODJH OHJDO HegWwEWAeHAXEQ YDULRXV
ZHOO WUDLQHG WUHDVXU\ SURIHVVLRRREOWLRQVY 7KH PDLQ VRXUFH RI LQFRPH RI WKHVH
KROGLQJ HOWLWLHY DUH GLYLGHQGYV SDLG E\ it WV VXEVLGLDULHV

R X U F R U S R U !KWHLYLGHQG GLVWULEXWLRQV DUH SDLG RXW RI DIWHU WD]

IURP SURILWYV WKDW KDYH EHHQ VXEMHFW WR WD]|
V H U Y L F H V LQ WKH FRXQWU\ LQ ZKLFK WKH SD\RU RSHUDWHV 7KHVH
KROGLQJ HQWLWLHV DUH EDVHG LQ MXULVGLFWLRQV WKDW SURYLGH
HJDO HQYLURQPHQW DQG DFFRPPRGDWH WKH

\5/?((F?|§I-\I/\\/NVDI§I1W9KHS§[§)(\)\25\[/)WNDHC2 YL\JNRUXDSWH HFWLYH UHGHSOR\PHQW RI1 IXQGV ZLWKLQ
% PM&I IXQGV WR 5DQGVWDG 1 9 DQG
%%K

UHVSRQVLELOLWLHY DV WKH OLVWH ZRUNLQJ
*URXS LW SURYLGHV D ZLGH UDQJH UYLEHV FDSLWDObILQDQFLQJ
WR LWV RSHUDWLRQDO VXEVLGLDULHV A5DQGVWDG ODUNHWVA IDFWRULQJ

,Q 6LQIJDSRUH WKH WUHDVXU\ FHQWHU RSHUDWHY XQGHU WKH
FRXQWU\ V ILQDQFH DQG WUHDVXU\ FHQWHU OHJLVODWLRAQ



5DQGVWDG 19 % WD[ WUDQVSDUHQF\ UHSRUW

RXU FRUSRUDWH VHUYLFHYV

5DQGVWDG EXQGOHG ,3 OLFHOQ
6WUDWHJILF $FWLYLWLHYV

5DQGVWDG 1 9 LV WKH OHJDO IXC
RZQHU RI 5DQGVWDGAV WUDGHPDL
WUDGH GUHVV UHJLVWHUHG LQ WK
FRXQWULHYV DQG KDV GHYHORSHG
EXVLQHVV NQRZ KRZ PDQDJHPHQV
VHUYLFH RIIHULQJV GLJLWDO VRO
SURGXFWV WRROV DQG NQRZ KRZ
HITHFWLYHO\ JURZ DQG WKURXJK L
VHUYH D QHWZRUN RI JOREDO FOL
FROOHFWLYHO\ UHIHUUHG WR DV V
5DQGVWDG 1 9 DOVR SHUIRUPV VYV
UHODWLRQ WR WKH 5DQGVWDG ,3
A6WUDWHJILF $FWLYLWLHVA DQG F
WKH A5DQGVWDG EXQGOHG ,3 OLFI
HQKDQFH WKH EUDQG YDOXH DQG
5DQGVWDG *URXSAV UHSXWDWLRQ
WR WKH 5DQGVWDG ODUNHWYV 5DQ
GHYHORSY HQKDQFHV PDLQWDLQ
5DQGVWDG EXQGOHG ,3 7KLV EXQ
WKH 5DQGVWDG ODUNHWV DV D SH
UHYHQXH

5DQGVWDG ODQDJHPHQW DQG
6HUYLFHV

$V WKH KHDGTXDUWHUV RI WKH *U
SURYLGHY YDULRXV EHQHILFLDO P
KHDGTXDUWHU VHUYLFHVY WR WKH
ZKLFK SURYLGH WKHP ZLWK D FRPI
PDQDJHPHQW DQG KHDGTXDUWHU
SHUIRUPHG E\ WKH *URXSAV ([HFX"
FRUSRUDWH GHSDUWPHQWY DQG |
5DQGVWDG ODUNHWY RQ D FRVW S

5DQGVWDG 7TUHDVXU\ 6HUYLFHYV

7KH 5DQGVWDG *URXS IROORZV D XQLILHG DSSURDFK WR

LOWUD JURXS ILOQDQFLQJ IDFLOLWDWHG WKURXJK LWV WUHDVXU\
FHOQWHUV A5DQGVWDG 7UHDVXU\ &HQWHUVA HQVXULQJ WKDW
WKH 5DQGVWDG ORFDO OHJDO HQWLWLHY FDQ PHHW WKHLU
ZRUNLQJ FDSLWDO QHHGV 5DQGVWDG 1 9 DV WKH

XOWLPDWH *URXS VKDUHKROGHU DVVXPHV UHVSRQVLELOLW\

IRU UDLVLQJ H[WHUQDO IXQGV IURP WKLUG SDUW\ EDQNV DQG
LVVXLQJ ERQGV LQ WKH ILODQFLDO PDUNHWYV

SDQGVWDG *OREDO ,7 6HUYLFHYV

7KH 5DQGVWDG *URXS DGRSWV D FHQWUDOL]HG
LOQIRUPDWLRQ WHFKQRORJ\ A,7A VWUDWHJI\ ZKLFK LV
LPSOHPHQWHG WKURXJK LWV *OREDO ,7 6HUYLFH SURYLGHU
A* 6A * 6 GHOLYHUV DQG VXSSRUWV LQLWLDWLYHV ZKLOH
HQDEOLQJ SROLFLHV VWDQGDUGVY JXLGHOLQHV WRROV
SODWIRUPV DQG H[SHUWLVH DW VFDOH IRU 5DQGVWDG
ODUNHWVY $GGLWLRQDOO\ *,6 DFWV DV WKH FRQWUDFWLQJ
HQWLW\ IRU FHQWUDOO\ SURFXUHG JOREDO DJUHHPHQWYV ZLWK
H[WHUQDO ,7 VHUYLFH SURYLGHUV DQG RU HTXLSPHQW
VXSSOLHUV RYHUVHHV WKH TXDOLW\ RI GD\ WR GD\
H[HFXWLRQ RI WKHVH JOREDO FRQWUDFWYV ,W DOVR SOD\V D
FRRUGLQDWLQJ UROH E\ PDQDJLQJ DQG FKDUJLQJ WKH

SDVV WKURXJK FRVWV WR WKH 5DQGVWDG ODUNHWYV

RWKHU FRUSRUDWH VHUYLFHYV

JRU YDULRXV RWKHU IXQFWLRQV SHUIRUPHG DQG
FRQWUROOHG DW FHQWUDO OHYHO D IHH LV SDLG EDVHG RQ D
FRVW SOXV DSSURDFK $00 FKDUJHV DUH EDVHG RQ WKH
LOQWHUQDWLRQDO WD[ VWDQGDUG RI WKH DUP V OHQJWK
SULQFLSOH DQG DUH FRQVLVWHQWO\ DSSOLHG ZRUOGZLGH
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WD[ ULVN PDQDJHPHQW

W D U LV N P D D J H P H W 5DQGVWDG KDV IRU HIDPSOH LQIWKH FRPSHWHQW DXWKRULWLHV RI % HOJLXP DC
[ Q Q UHVROYH DQ LVVXH RI SRWHQWLDO GRXEOH WD[DWLRQ RQ WKH LOQWHUFRPSDQ\ L
EHHQ JUDQWHG WR ILQDQFH YDULRXV %HOJLDQ 5DQGVWDG HQWLWLHYV 'XULQJ

/D[ ULVN PDQDJHPHQW LV LQWHJUDWHG LQWR RXU ULVN RSSRUWXQLW\ WKH FRPSHWHQW DXWKRULWLHV RI %HOJLXP DQG 6LQJDSRUH WR UHVROYH DQ LV
KLIJIKOLJKWHG VRPH RI WKH LQWHJUDWHG WD[ ULVN UHODWHG LWHPV LQ 'LQWHUFRPSDQ\ IHHVY WKDW DUH FKDUJHG IRU IDFWRULQJ VHUYLFHV SURYLGHG WH

'Q WKH KLJKO\ UHJXODWHG +5 EXVLQHVV ZKLFK GLIIHUV IURP FRXQWU\ WR FFLRXQRW G\X FB\D QG\E\R D & MQ O FSFIRF WEGUHOIREDQ SODFH ZKLFK HQDEOHV SHRSOH Wi
VIVWHPY DUH WKH IXQGDPHQWDO HQDEOHUV IRU WD[ DQG OHJDO FRPSOLNQB HR XD OQW B [ UH®HMMMW 0G BUWHOXRH BKBQHHO LIQH @OMEDZHE SRUWDO $00 FRPSOD
UHTXLUHG WR FRPSO\ ZLWK DSSOLFDEOH WD[ ODZV DQG UHJXODWLRQV D WQH EBWOMNLIEN ® REDDQL @ WHIUQ WE RVILF H'W\S M@QGLRY REU FHQWUDO LQWHJULW)\ RIIL
WKH ORFDO ,7 LQIUDVWUXFWXUH WD[ GDWD UHTXLUHPHQWY DUH HPEHGIXIQE W DRIPL VB QHW KLREYW & PR SO LR Q FEHD RIR FRA LIVWFW HH VRRHOAW RUV ZRUOGZLGH FDVH KC
8S WR GDWH WHFKQRORJ\ VIVWHPV DUH IXQGDPHQWDO DQG DUH WKHUHIRGJLI.—I\/EQSSID.IQFDI—U\\N[RFWED_QQJ/HD\@KB[ RELDAWN.D DMWKLBDW PRGWUROV DUH SXW LQ SODFH
UHOHYDQW IRU WD[ FRPSOLDQFH DFFRXQWLQJ PRQLWRULQJ DQG ULVN PDQDJHPHQW ,Q UHFHQW \HDUV ZH KDYH VHHQ D

KLIKHU IUHTXHQF\ DQG FRPSOH[LW\ Rl FKDQJHV LQ UHJXODWLRQV UHODWKRY \HRU'sl&UW@GOWDYFU@@%HWWWQJBb\(/\F\RQGXFW UHSRUWLQJ LQ WKH 3$QQ

$V SDUW Rl EHLQJ SURDFWLYH DQG WUDQVSDUHQW DQG LQ RUGHU WR P LAY B RAGH WDER D REARAH BV XM XYRWVLS FE QW bYW HFH PYMoBBBYVW HYHUN TXDUWHU 7Kl
HQWHUV LOQWR %LODWHUDO $GYDQFH 3ULFLQJ $JUHHPHQWYV %$3$V DQG §®JIEBWHLOW RYWYPDFERUWRELYNPOOHNPPowYRE¥EEWVY LRQGLFDWRUV RI WKH WRQH

ZLWK FRPSHWHQW WD[ DXWKRULWLHV LQ WKH YDULRXV MXULVGLFWLRQV P8 UYhH WkDfHn B Wwrad) KD R/iivF iy 4K RMXWKHY HHVXOWY DUH UHYLHZHG E\ JOREI
SURFHVVHY DUH FRQFOXGHG VDWLVIDFWRULO\ ZLWK WKH FRPSHWHQW DXWRRJERIIAIW IQRPAREYHE T Y EXY ROGWALWV W} §HSHRRVERKYWY  %DVHG RQ WKHVE
DQG WKH DUP V OHQJWK FKDUDFWHU RI WKH LQWHUFRPSDQ\ SULFH WKDWLRQFrWERWHEDYoeHPRYWMPIRYWDEROEHYVIOKWKHMbDE QRQWHEFURYH WR EH D JRRG |
WKH LQWHUFRPSDQ\ FKDUJH 7KLV HIIHFWLYHO\ HOLPLQDWHYV WKH FKDQFHRFRP EWRWHHRWD D @l RORRU A-MENW DK K IFBEGBR HPY ZH FRQWLQXH KVEULG DQC

ILVEDO DXWKRULWLAV WR IRFXV RQ WKHLU WDI HQIRUFHPHQW DQG PRQLWRUIRAWDEVTITYEAY RRBW STRIMNVRAREBOVIRL RE¥F0%ipo wb[ wuHDVXU\ DFFR

SURFHGXUHV IRU ERWK 5DQGVWDG DQG WKH WD[ DXWKRULWLHV PDLQWDLQ DQ DSSURSULDWH OHYHO RI WD[ NQRZOHGJH E\ SURYLGLQJ DFFHVV V

5HJDUGLQJ WKH OLFHQVH DQG PDQDJHPHQW VHUYLFHVY VI\VWHP DSSOLHG 2RVWIEA G IshH\G ¢ R B HEDIV WX APEKR R Y HIHQRLIDWLRQ DQG LWV EXVLQHVVHV LV GH
FRQFOXGHG %$3%V DQG $3%$V ZLWK WKH ILVFDO DXWKRULWLHV LQ YDULRXYHWXxHEZVREIL MR 8D UNF W PARM R G & HE WR B N DASAH HRyXU 7D IXQFWLRQ ZRUNV F(
WKH WD[ DXWKRULWLHV PD\ EH XQZLOOLQJ WR DFFHSW WKH WD[ GHGXFW L¥\oWMP{ R URKH HlupQW &Y dWHRL £ PWIRE XY PSpYR FPUWREQW VWUDWHJIY WR REWD L
VXFK DV WKH OLFHQVH IHH FKDUJH UHVXOWLQJ LQ D FDVH RI SRWHQWLDOERXEO RXWD PN IR 1 R MLRENP V XWER € H P QvZkR WERNRWHRQSMIADMDW B U GQ PIHFPPHW LQ |
GRXEOH WD[DWLRQ 5DQGVWDG KDV DV D SROLF\ WR LQLWLDWH OXWXDO $JUHHPHQW 3URFHGXUHV 0$3V EHWZHHQ WKH

FRXQWULHV LQYROYHG 5DQGVWDG LV FRQILGHQW WKDW WKRVH SURFHGXUHV ZLOO UHVROYH DQ\ GLVSXWH DQG DV D UHVXOW GRHV

QRW H[SHFW VLWXDWLRQV RI PDWHULDO GRXEOH WD[DWLRQ
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S H U I R U P D Q F H P D Q D J H P H Q W .H\ WD[ ULVNV DUH DOVR JRYHUQHG E\ WKLV NH\ FRQWURO IUDPHZRUN ZKLFK KD\
FRQWURO IUDPHZRUN IRUPV WKH EDVLV RI DOO RXU WD[ ULVN PDQDJHPHQW DFWL

SHUIRUPHG ZLWKLQ WKH *URXS 7KH SXUSRVH RI WKH WD[ FRQWUROV LV WR HQVX

3HUIRUPDQFH PDQDJHPHQW LV DW WKH KHDUW RI RXU RUJDQL]DWLRQ ZLRI DOO LWV WD[ FRPSOLDQFH REOLJDWLRQV DQG GRHV QRW LQFXU DQ\ XQH[SHFW

SODQQLQJ DQG IRUHFDVWY RI RXU PDUNHWY DUH VHW LQ DFFRUGDQFH ZIIUDPHZRUN LV UHJXODUO\ UHYLHZHG ERWK LQWHUQDOO\ DQG DV SDUW RI WKH H|

ODUNHWY DOVR GHVFULEH WKHLU PDLQ ULVNV DQG RSSRUWXQLWLHY GHULYHG IURP WKHLU REMHFWLYHVY LQO WKHLU ULVN UHJLVWHUYV
DQG WKH ULVN FRQWURO VLWXDWLRQ LV VXPPDUL]JHG WZLFH \HDUO\ IRU’/KH DSSOLFDWLRQ Rl WKH WD[ FRQWURO IUDPHZRUN DQG RXU WUDQVSDUHQW ZD!

B N W Il N 1Y N ww

WD[ GLVSXWHY DQG FRQWURYHUVLHV DW DQ HDUO\ VWDJH 'LVFEXVVLQJ DQG VROY
'H KDYH D IUDPHZRUN RI JOREDO SROLFLHVY WKDW FRYHUV FRPSOLDQFH LRXU FRQWLQJHQWO WD{KI RMLWQRQXGH IRU H[DPSOH

DOO RXU WD[ SULQFLSOHY SROLFLHVY DQG SURFHGXUHYV
UHYLHZV DQG DXGLWYV
WD[ ULVN DSSHWLWH Q
TKURXJK UHYLHZY DQG DXGLWYV ZH JDLQ LQVLIJKW WKDW RXU 5LVN EROQOWURO RE!I

2XU WD[ ULVN DSSHWLWH LQ UHODWLRQ WR WD[ FRPSOLDQFH LV DYHUVHRXU VHW ULVXDSKSHAHWLYQWH WKDW ZH DLP WR EH IXOO\

FRPSOLDQW ZLWK WD[ ODZV DQG UHJXODWLRQV ,Q UHODWLRQ WR WD[ SODOOQLOQOJ ZH WDNH D EDODQFHG DSSURDFK 7KLV LV

LPSOLFLWO\ GHULYHG IURP WKH IDFW WKDW GRLQJ EXVLQHVV DV D PXxow/KH DQQXDO FRQWURO IUDPHZRUN DVVHVVPHQWY RQ PDUNHW OHYHO IHHG LQWR
VHUYLFHV DQG UHODWHG LQWHU FRPSDQ\ FKDUJHV DOZD\V FDUULHV WKISLVEXVVLRQV LQ PHHWLQJV RT ERWK WKH ([HEXWLYH %RDUG DQG WKH $XGLW &RF

DFFRUGDQFH ZLWK DSSOLFDEOH WD[ ODZV DQG WUHDWLHY DQG WKDW 5LSODQV DUH .>.<§§QW.HG WLL&E@UQR%?\JWM@Z(&'

VWDQGDUGY DQG RWKHU DSSOLFDEOH LQWHUQDWLRQDO JXLGHOLQHV DQfG WKHIIHIRIIH I\ DAV NITP V OHOTWK -H DI WR ERPQN) ‘
ZLWK WKH VSLULW DV ZHOO DV WKH OHWWHU RI WKH OD 2 7TKH % XVLQHVYV 5LVN  $XGLW IXQFWLRQ OHDGV WKH LQWHUQDO DXGLWYV DQG FRO

GHSDUWPHQWY PRVW FRPPRQO\ DFFRXQWLQJ OHJDO DQG WD[ )LQGLQJV URRW

*OREDO WD[ ULVN H[SRVXUH DQG PLWLJDWLQJ DFWLROV LQ FROMXQFWLFRXGLWY DUH GLVFXVVHG ZLWK WKH PDQDJHPHQW UHVSRQVLEOH 5RRW FDXVHV IR

WKH UHJXODU ULVN DSSHWLWH GLVFXVVLRQV ZLWK WKH ([HFXWLYH %RDLERQWURO JDSV_DOZD\V FRQVLGHU HWKLFDO DQG EHKDYLRUDO DVSHFWV 7KLV WR
GHVLUHG FXOWXUH FRUH YDOXHV DQG EXVLQHVV SULQFLSOHV 7KH LQWHUQDO D

2XU WD[ VWUDWHJI\ ZKLFK LV GHVFULEHG LQ 5DQGVWDG V JOREDO WD[ SIH[HFXWLYH UHVSRQVLEOH IRU WKH PDUNHW DQG WR RXU JOREDO &)2 7KH SURJUHI
([HFXWLYH %RDUG DQQXDOO\ DQG UHYLHZHG E\ WKH $XGLW &RPPLWWHH PDQDJHPHQW WKH %XVLQHVV 5LVN $XGLW IXQFWLRQ WKH ([HFXWLYH %RDUG D
U LV N F R QW U R O D FW LY LW |_ QRORJ\ WD[ GDWD PDQDJHPHQW DQG UHSRUWLQJ RI WD[ UHODWHG LVVXHV

LWV WD[ ULVNV DQG EDODQFHV WKHVH DJDLQVW LWV WD[ ULVN DSSHWLWH 7D[ U

5LVN &RQWURO DFWLYLWLHV VHFEXUH RXU LQ FROQWURO SRVLWLRQ 5LVN WY RRAO v DUH WP JIHHE AYRDIQEH B W RUMBHERN HWRDWIGH ([HEFXWLYH %RDUG DQG §
IXQFWLRQDO ULVNV DQG RSSRUWXQLWLHY WRJHWKHU ZLWK UHODWHG D FWRIPE® sy s FARHDEWR @ X QRW LRQGRIINNY. & WKL YAk gk VH RT GDWD TURP ILQD
DJJUHJDWH RI WKDW GDWD SURYLGHV LQVLJKWY LQWR WKH PRVW LPSRUWDIG®WRIWNR\PYPEEPRPH I WAKIHQAIRR QG Wit Q@ RORJY WR HQVXUH SURSHU WD[ F
FRUUHODWLRQ 7KH RYHUDOO FRQVROLGDWHG ULVN SURILOH LV GLVFXVVIHKE® PWBRA Ko H WL P\HY HY R QpHQEN Lk H YN N WK W DWWl VD HOHPHQWYV ZLWKLG
ZLWK WKH $XGLW &RPPLWWHH ZLWK ORFDO UHTXLUHPHQWYV

I;vr‘gXJK RXU JOREDO WD[ FRQWURO IUDPHZRUN WKH WD[ FRQWUROV LQ RXU NH\

2XU NH\ FRQWURO IUDPHZRUN FRQWDLQV RXU NH\ RSHUDWLRQDO FRPSOLDQFH DQG ILQDQFLDO ULVNV DQG WKH SUDFWLFDO
FROQWUROV WR JXLGH DOO PDUNHWY DQG DFWLYLWLHV 7KH VWUXFWXUH RI WKH NH\ FRQWURO IUDPHZRUN LV RUJDQL]JHG DURXQG
sSbQGvwWDG V FRUH SURFHVV WKH PDWFKLQJ RI FOLHQWY DQG WDOHQW
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HIHFXWLRQ RI RXU WD VWUDWHRXQWU\ LQ FROQWURO VWDWHPI

5DQGVWDG KDV DOLJQHG LWV WD[ VWUDWHJI\ ZLWK LWV EXVLQHVV VWUDVODUNHWY VXEPLW WKHLU LQ FRQWURO VWDWHPHQWY VHPL DQQXDOO\ 7KLV VWDV
EXVLQHVV 7KLV DOLJQPHQW LV FRQVLGHUHG WR EH LPSRUWDQW DQG L\DQG DSSOLFDEOH ODZV KDYH EHHQ FRPSOLHG ZLWK DQG LW H[SODLQV DQ\ H[FHS
ZLWK WKH 0DQDJLQJ 'LUHFWRU *OREDO 7D[ UHSRUWLQJ WR WKH *URXS &)7KH VWDWHPHQW DOVR LQFOXGHV WKH DFNQRZOHGJPHQW E\ DOO RXU PDUNHW O]
OLQH ZKLFK UHVXOWV LQ IUHTXHQW ELODWHUDO PHHWLQJV V\QFKURQL]DOO O GEAADHRIG\O B @/D RO \D W D WKWLWDIDH J IHD B K FRRX QW U\ H[SOLFLWO\ UHFRQILUPV FRF

RQ D VHPL DQQXDO EDVLYV
2XU WD[ VWUDWHJ\ LV GEREDOBHAMDIFQ RKEKHWNVHIIHFWLYHQHVY RI WKLV VWUDWHJ\ GHSHQGV RQ WKH

TXDOLW\ RI LWV LPSOHPHQWDWLRQ DQG H[HFXWLRQ ZKLFK LV WKHUH IR UK RFOSOLDMFAHROLWRDBOG BD\SBBDRNYERIHYWDLROWZY DQG UHIJXODWLRQV LV DQ HVVHQV

SURFHVVHY DQG UHSRUWLQJ WRROV %\ GRLQJ VR ZH DUH DEOH WR NHHS/WERWHPISQWP i$ QQD\WHRSD BWVWRK HVW R Y N D3 B & HED BOH JIIHA/ DQG UHJXODWLRQV DU

ZLWK WKH LPSOHPHQWDWLRQ RI WKH EXVLQHVV VWUDWHJ\ 7KLV UHIHUV WR H D@ 'DAXS ISV GRH \L P:$H0 Bi PP @AVR DR/RIPRS® \ \ZX KK DNVKFHDV SLMNW DV ZHOO DV WKH OHV
2SSRUWXQLW)\ ODQDJHPHQW DQG 7D[ &RPSOLDQFH &RQWURO

7KH LQ FRQWURO VWDWHPHQW FRQILUPV WKDW DOO ORFDO WD[ GHFODUDWLRQV |
'H DOVR KDYH LOQWHUQDO UHSRUWLQJ DQG VWHHULQJ SURFHVVHV LQ SODFFHRWE DIQFMLEL\S RW B REDGHIDMIEY WOG WRQ ISRVAWDR G VI XAKAWOL HY WR DVVXUH J
EDVHG RQ IRUHFDVWY DQG DOORZV XV WR VXEVHTXHQWO\ DQDO\]H DQG PRRQWRROD¥W R VG R HQIQ FRQRV D VB VIFQG M®D FISBWILWIFDAWLRQ ZKLFK DVVLVWV WKH
LQ WKH 3/ DQG EDODQFH VKHHWYVY RI DOO OHJDO HQWLWLHYV ZRUOGZLGH RKQ @WRFRMWKLON YOI/GL R)XQD W HIHINXE DWIGVE VY MK IFRRWBR\)LQDQFLDO 6XSHUYLVLRQ $FW

FORVHO\ DQG FRQWLQXRXVO\ PRQLWRUV WKH GHWDLOV RI DOO ZRUOGZLGH WD[ ORVV FDUU\ IRUZDUG SRVLWLRQV XQFHUWDLQ WD]

SRVLWLRQV DQG RQJRLQJ DQG DQQRXQFHG WD[ DXGLWV RQ WKH EDVLV RIKYDIARKW &8 RHLHW bHUHS kR QWRUPIHSURERYWHWKH UHVXOWYV RI ERWK H[WHUQDO D
RXWFRPHV RI ERWWRP XS ULVN DVVHVVPHQWY DQG FRQWURO VHOI DVVHVVPHQW\

7KH SUHSDUDWLRQ DQG RU XHQW ILOLQJ RI DOO UHOHYDQW FRUSRUDWH L@ FRPKN WO WMMXXMHPHQRYOGKHGWHROH RI WKH $XGLW &RPPLWWHH LQFOXGHV PRQ
KDV EHHQ RXWVRXUFHG WR D WKLUG SDUW\ WD[ ILUP ,Q RUGHU WR PRQLWW®RWHRWKWKKHTKXKBBDS WL DRJ AMKFHU RREIIDWQ/F DG WKRUWPDWLRQ DQG WKH IROORZ XS RI
GDWD SRVLWLRQV WKDW DUH UHOHYDQW IRU WKH LPSOHPHQWDWLRQ DQGNKHBPXWLRY RI 5SDQGVWDG V WD[ VWUDWHJ\ WRROLQJ LV LQ

SODFH 7KLV DOORZV XV WR YDOLGDWH ZKHWKHU WKH WD[ VWUDWHJI\ LV VWLOO DOLIJQHG ZLWK WKH RYHUDOO EXVLQHVV VWUDWHJ\
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LOWHUQDWLRQDO UHSRUW L GodwkbH ToX EddHP R WsNowoeon brwiyiwinv 7kH Sobwirup
W ol u H SMUWDEOH DFWLYLWLHVY 7KH SODWIRUP R

SODWIRUP VHOOHUV LGHQWLILFDWLRQ WKHLU UHPXQHUDWLRQ DQG VXEVHTXHOQ

'Q WKH SDVW \HDUV D ODUJH QXPEHU RI QHZ (XURSHDQ UHSRUWLQJ UH TXLDUMRRIQWNA Z 1§ UMQL (BWRUHRPEXAH & WINVEHL TKGIHPHQMMDW FRPSHWHQW DXWKRULW)\ ZL
LQ WKH 1HWKHUODQGY 7KHVH UHTXLUHPHQWY PDLQO\ KDYH WKH DLP WRWKH FRPSHWHQW DXWKRULW\ LQ WKH PHPEHU VWDWH ZKHUH WKH UHSRUWDEOH V

WR WD[ DXWKRULWLHY RQ FURVV ERUGHU WUDQVDFWLRQV 5DQGVWDG LV VXEMHFW WR PRVW RI WKRVH GLUHFWLYHV GXH WR LWV

UHODWLYH VL]H DQG RU SUHVHQFH LQ PXOWLSOH (8 DQG QRQ (8 MXULVGL]:R.Q_.(.8YI,:RXQWULHV KDYH LPSOHPHQWHG VLPLODU UXOHV EDVHG RQ WKH 2(&"' ORGI
SODWIRUPV 2(&"' 05'3 HJ WKH 8.

7KH IROORZLQJ ILOLQJ REOLJDWLRQVY FDQ EH PHQWLRQHG DV DQ H[DPSOH
$Q DVVHVVPHQW E\ 5DQGVWDG *OREDO 7D KDG OHG WR WKH FRQFOXVLRQ WKDW

'$& 2(&"' 05'3 bSSO\ WR VRPH RI WKH EXVLQHVY DFWLYLWLHYV RI 5DQGVWDG SHUVRQD!
WKH\ DUH RUJDQL]J]HG 7KH UHSRUWLQJ IRU '$& LV GRQH LQ WKH 1IHWKHUODQGV D

$V D UHVXOW RI WKH 'XWFK LPSOHPHQWDWLRQ RI WKH VLIWK DPHQGPHQVWKHMKH (XURSHDQ 'LUHFWLYH ODQGDWRU\

'LVFORVXUH 5XOHV '$& SHU -DQXDU\ WD[SD\HUV DQG RU LQWHUPHGLDULHY PXVW UHSRUW SRWHQWLDOO\ TXDOLI\LQJ

FURVV ERUGHU DUUDQJHPHQWYV WR WKH WD[ DXWKRULWLHV RI RRBIQRBIVW (5 | J L WD O VHUYLFR(IHVW(I)[HV WAV

GLG QRW UHSRUW DQ\ '$& WUDQVDFWLRQV WRZDUGV WKH "'XWFK RU RWKHU IRUHLJY WU| DAXWKRKULWLHYV .
KLOH 5DQGVWDG LV FXUUHQWO\ QRW FDXJKW E\ PRVW RI WKH '67AV DSSOLFDEOH

'$& KDV SUHVHQFH ZH KDYH VHHQ D VKLIW LQ FRXQWULHY ORZHULQJ WKHLU JOREDO
UHYHQXH HJ ,WwDO\ W LV WKHUHIRUH QRW XQOLNHO\ WKDW 5DQGVWDG EHFRPI
'$& ZDV LPSOHPHQWHG RQ -DQXDU\ Dv SDUW RI WKH (8 GLUHFWLYH 5DQGVWDG *OREDO 7D[ WHDP PRQLWRUV WKLV FORVHO\ WRIJHWKHU ZLWK WKH OR!

FRYHU GLJLWDO SODWIRUPV ,W LQWURGXFHG D QHZ UHSRUWLQJ REOLJDWLRO IRU RSHUDWRUV RI GLIJLWDO SODWIRUPV WKDW FRQGXFW
EXVLQHVV LQ WKH (8 DQG IDFLOLWDWH WKH SURYLVLRQ RI FHUWDLQ DFW 3| O O DXWURXJAK/IP¥V SODWIRUP ZKLFK DUH FRQVLGHUHG

UHSRUWDEOH DFWLYLWLHYV
,Q '"HFHPEHU WKH JRYHUQPHQW RI WKH 1HWKHUODQGY ZKHUH WKH XOWLPDW!

7KH '$& UHSRUWDEOH DFWLYLWLHVY SHUIRUPHG WKURXJK GLJLWDO SODWHQDFWHG WKH 3LOODU 7ZR LQFRPH WD[HVY OHJLVODWLRQ HIIHFWLYH WR WKH *UR.
OHJLVODWLRQ WKH *URXS PD\ EULHIO\ VWDWHG EH UHTXLUHG WR SD\ WRS XS W

¢ UHQWDO RI LPPRYDEOH SURSHUWLHYV WD[ UDWH Rl OHVV WKDQ SHUFHQW ,Q WKH ILQDQFLDO VWDWHPHQWY 5DQG
C SHUVRQDO VHUYLFHV IRU UHFRJQL]LQJ DQG GLVFORVLQJ LQIRUPDWLRQ DERXW GHIHUUHG WD[ DVVHWV
C VDOHV RI JRRGV DQG WD[HV 7KH *URXS V FXUUHQW WD[ H[SHQVH UHODWHG WR 3LOODU 7ZR LQFRPH WI

RQ WKH UHSRUWHG HIIHFWLYH WD[ UDWH XQGHU ,)56 R LQ 7KH

¢ UHQWDO RI DQY PRGH RI WUDQVSRUW WD[HV UHODWH WR 6LQJDSRUH DQG 6ZLW]JHUODQG
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UHSRUWLQJ IUDPHZRUN

* 5 - VW D Q G D U G *5, VWDQGDUG GLVFORVXUH UHIHUHQFH

*5, $SSURDFK WR WD]| 6HEFWILRKDEWI. RQ

5DQGVWDG V WD[ WUDQVSDUHQF\ UHSRUW LV SUHSDUHG ZLWK UHIHUHQFHWR WKH *5, 7D] VW PR GPSHGrEr pos uLvn SHEWI ROHEWI RO

GHPRQVWUDWLQJ LWV FRPPLWPHQW WR UHVSRQVLEOH WD[ SUDFWLFHV WONHKROGHU HOIDIHPHOW  BHEWL R GHEWL RO

7KH *OREDO 5HSRUWLQJ ,QLWLDWLYH *5, 6WDQGDUGV UHSUHVHQW D ZLGH. R G A - BYWAW L BBEWI FEHEWI RQ

UHSRUWLQJ HQFRPSDVVLQJ D FRPSUHKHQVLYH UDQJH RI HQYLURQPHQWDQ VRELDO DQG JRYHUQDQFH (8* IDFWRUVY

'LWKLQ WKLV IUDPHZRUN WKH *5, 7D] VWDQGDUG VSHFLILFDOO\ DGR HR&HVLREB D VsDUREWDQRGDUG SDQGVWDG DOVR GLVFORVHV RQ D MXUL\
UHFHLYHG IURP JRYHUQPHQWYV 7KLV IROORZV WKH *5, D LL LLL DQG YLL VWI

NH\ DVSHFWV RI| *5, WD| 5DQGVWDG 7D[ 3ULQFLSOHV
?KSL\?\L/JHRFlvDVLFRKQ \CVHITH\SVVDV\ER WKH RYHUDUFKLQJ VWUDWHJ\ RQ WD[DWLRQ RXWOLQQQlS%QGlV&%’éAVWLDSLFWAR Xg l:L\uRQVQOQ FH FRGH

WD[ SUDFWLFHYV
[ $V PHQWLRQHG LQ VHFWLRQ DERYH 5DQGVWDG KDV FRPPLWWHG WR WKH 912

WD[ JRYHUQDQFH FRQWURO DQG ULVN PDQDJHPHQW DLPV DW FUHDWLQJ PRUH WD[ WUDQVSDUHQF\ 7KH SULQFLSOHYV ODLG GRZQ LQ W

'HWDLOV DUH SURYLGHG RQ LQWHUQDO SURFHVVHV LQ SODFH WR HQVXUF@%%%%QLRBO%GEH%V%V\L/\R/% WP A e BB Y p Wi WppSS©eY WR DOO JURXS HQWLWLHY DS
UHODWHG ULVNV

VWDNHKROGHU HQJDJHPHQW DQG WD[ '7& VWDQGDUG SULQFLSOH UHIHUHQFH

7KLV HOHPHQW HPSKDVL]HV WKH LPSRUWDQFH RI WUDQVSDUHQW FRPPXQLEQWIRQ® WS WEE Wb RWwhl Wit nef\slelbin 8RR E WRr vRFLaHEW LROEWILRQ
UHJDUGLQJ 5DQGVWDG V WD[ DSSURDFK

$FFRXQWDELOLW\ DQG WD[ JRYHUQDQFH 7D[ LV SDUW Rl (6* DQG %RD & EMWNBRQVLELOLW)
FRXQWU\ E\ FRXQWU\ UHSRUWLQJ 7D FRPSOLDQFH , QWHQW OHWWHU DQG VSLU AWRWICRRFDO WD[ ODZV
x5 HQFRXUDJHV WR GLVFORVH HVVHQWLDO WD[ LQIRUPDWLRQ IRU HDFEAMRIV EYEPRYRY 2k HUH RS HUBDW IR PRPEERVEHRYEGHYY SEENWILBRHEWILRQ
LQVLJKWV LQWR WKH JOREDO WD[ |RRWSULQW 5HODWLRQVKLSV ZLWK WD[ DXWKRULWLHYV D@QOGNRDY®& HIHW HEW H WQ DM Y QN\DIND-EKHREOFRAI HR RHF W 1) B W
7D[ WUDQVSDUHQF\ DQG UHSRUWLQJ 3XEOLF FRXQWU\ E\ FRXQW U\AHFSR (RBF@/1 R Q
%\ DGKHULQJ WR *5, 5DQGVWDG FRQWULEXWHV WR JUHDWHU WUDQVSDUHOQF\ DQOG DFFRXQWDELOLW\ LQ LWV WD[ DIIDLUV
$SDUW IURP GLVFORVLQJ ILOQDQFLDO GDWD LQ WKH FRXQWU\ E\ FRXQWU\ UHSRUWLQJ LQ WKLV 7D[ 7TUDQVSDUHQF\ 5HSRUW *5,
GLVFORVXUH D DOVR UHTXLUHV WKDW L WKH QDPHV DQG LL SULPDU\ DFWLYLWLHV RI 5DQGVWDG LQ DOO WD[ MXULVGLFWLRQV

DUH UHSRUWHG 7KLV LQIRUPDWLRQIIEEDMXBID NREKSRL WOXWIGHHU FRXQWULHYVY DQG HQWLWLHYV
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RWKHMRUPDWLROQ

FRXQWU\ E\ FRXQWU\ UHSRUWLQJ

) UHYHQXH LQFRPH IURF WDQJLEOH DVVHWYV RWKHU WKDQ FDVK DQG QXPEHU RI FRUSRUDYV
LQ PLOOLRQV RI'I XQOHVV RWKHUZLVH LQGLFDWHG WKLUG SDUW\ UHYHQXH WuDQVD FDVK HTXLYDOMDQXWEHU RI WDOHQW ZHHNO\ DYHUDJH DYHUI
&RXQWU\
$QGRUUD Ya Ya Ya Ya
$UJHQWLQD Ya Ya
$XVwUuDOLD
$XVWULD Ya Ya Ya Ya
%QHOJLXP
%UDI]LO Ya Ya
&DQDGD
&KLOH Ya Y Ya Ya
&KLQD Ya
&IHFK 5HSXEOLF Ya Ya
'"HQPDUN Ya Ya Ya Ya
JUDQFH
*HUPDQ\
*UHHFH Ya Ya Ya Ya
+RQJ .RQJ Y Y Ya Ya
+XQJDU\ Ya Ya Ya Ya
,QGLD
,ZUHODQG Ya Ya Ya Ya
,WDO\
-DSDAQ Ya Ya
IXIHPERXUJ Ya Ya
oDOD\VLD Ya Ya Ya Ya
ODOWD Ya Ya Ya Ya Ya
OH[LFR Ya Ya Ya
1HZ =HDODQG Ya Ya Ya Ya
1RUZD\ Ya Y Ya Ya
3RODQG
SRUWXJDO
5RPDQLD Ya Ya
6LQJDSRUH Ya Ya
6SDLQ
6ZHGHQ Ya

6ZLW]HUODQG

£7)

7KH 1THWKHUODQGYV

7XUNH\ Ya Ya

£7)

Y

S8QLWHG .LQJGRP

8QLWHG 6WDWHYV

8UXJXD\ % %,

£7)

Y

7RWDO
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FRXQWU\ E\ FRXQWU\ UHSRUWLQJ

) FRUSRUDWH LQFRPH WI HISODQDWLRQ GLIITHUHQF
LQ PLOOLRQV RI'l XQOHVV RWKHUZLVH LQGBRIRWIHWE ORVV EHIRUH WD[ DSSOLFDEOH WD[ UDWH EHIRUF FXUUHQW FRUSRUDWH LQFRPH WD[ DFFUXHD®G WDJ[}F FRUSRUDWH LQFRPH WD[ SDLG
&RXQWU\
$QGRUUD Ya Ya Ya Ya Ya Ya Ya Ya Ya Ya
$UJHQWLQD Ya E Ya
$XVwuDOLD E F D EF
$XVWULD Ya Ya Ya Ya Ya Ya Ya Y
%HOJLXP D EF D EF
%UDI]LO Ya Ya
&DQDGD Ya Ya E F
&KLOH Y Ya Ya Y Ya Ya
&KLQD Ya Ya Ya
&IHFK 5HSXEOLF % Ya Ya Ya Ya Ya
'"HQPDUN Ya Ya Ya Ya Ya Ya Ya Ya
JUDQFH DEF DEF
*HUPDQ\ D EF D EF
*UHHFH Ya Ya
+RQJ .RQJ Ya Ya Ya Ya Ya Ya Ya Y
+XQJDU\ Ya Ya Ya Ya
,QGLD Ya Ya
,UHODQG Ya Ya Ya Ya Ya Ya Ya Ya
,WDO\ D EG EF G
-DSDAQ Y E F
IXIHPERXUJ D EF D EF Ya Y
oDOD\VLD Ya Ya Ya Ya Ya Ya Y
ODOWD Ya Ya Ya Ya Ya Ya Ya Ya Ya Y
OH[LFR Y Y Ya Ya Y
1HZ =HDODQG Ya Ya Ya Ya Ya
1RUZD\ Ya Ya Ya Y
3RODQG Y D EF
SRUWXJDO Ya Ya Ya Ya
5RPDQLD Ya Ya Ya Ya Ya Ya Ya Ya Ya
6LQJDSRUH D EFG E F
6SDLQ Ya Ya
6ZHGHQ Y E Ya Ya
6ZLW]JHUODQG DEFG D EG Y4
7KH 1IHWKHUODQGV Ya D EFG
7XUNH\ Ya Ya Ya Ya Ya Ya Ya Ya
8QLWHG .LQJGRP D EF E F Ya Y
8QLWHG 6WDWHYV D EF D EF Ya
8UXJIXD\ Ya Ya Ya Ya Ya Ya Ya Y

/RWDO
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FRXQWU\ E\ FRXQWU\ UHSRUWLQJ

LQ PLOOLRQV RI'I XQOHVV RWKHUZLVH LQGLFDWHG 9%7 SDLG ZDJH WD|[ SDLG VRFLDO VHFXULW\ SDLG WRWDO RWKHU WD[HV SDLG VXEVLGLHYVY UHFHLYHG
&RXQWU\

$QGRUUD Ya Ya Ya Ya Ya Ya Ya Ya Ya Ya
$UJHQWLQD Y Ya Ya
$XvVwuDOLD Ya Ya
$XVWULD

%HOJLXP

%UDI]LO Ya Ya Ya Ya
&DQDGD Ya Ya
&KLOH Y E71 ¥ ¥4 Y ¥ %4 Y
&KLQD Y Ya Ya Ya

&HFK 5HSXEOLF Y Ya
'"HQPDUN Y Ya Ya Ya
JUDQFH % »
*HUPDQ\

*UHHFH Ya Ya
+RQJ .RQJ Ya Ya Y Y Ya Ya Y Y Ya Ya
+XQJDU\ Ya Ya
,QGLD Ya Ya
,UHODQG Ya Y4 Ya Ya
,WDO\

-DSDQ Ya Ya
IXIHPERXUJ Ya Ya
oDOD\VLD Ya Ya Ya Ya Ya Ya Ya Ya Ya Ya
ODOWD Y Y E7 % Ya Y E7 % Ya Y
OH[LFR ¥ ¥ ¥ ¥ ¥ ¥ ¥ ¥ ¥ ¥
1HZ =HDODQG Ya Ya Ya Ya
1RUZD\ Y Ya
3RODQG Ya Ya
3RUWXJDO Ya Ya
5RPDQLD Ya Ya Ya Ya
6LQJDSRUH Ya Ya Ya Ya Ya Ya
6SDLQ Ya

6ZHGHQ Ya Ya
6ZLW]JHUODQG Y Y4 Ya Ya
7KH 1HWKHUODQGV

7XUNH\ Ya Ya Ya Ya Ya Ya Ya Ya
8QLWHG .LQJGRP Ya Ya
8QLWHG 6WDWHYV Ya Ya Ya Ya
8UXJIXD\ Ya Ya Ya Ya

/TRWDO
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JORVVDU\

WKLUG SDUW\ UHYHQXH 'H GLVWLQJXLVK WKUHH W\SHV RI UHYHQXH UHYHQXH IURP WHPSRUDU\ ELOOLQJV SHUPDQH:!
WHPSRUDU\ ELOOLQJV LQFOXGHV WKH DPRXQWY UHFHLYHG RU UHFHLYDEOH IRU WKH VHUYLFHV RI
FRVWV RI WKRVH VWDII 7KHVH UHYHQXHYVY DUH JHQHUDOO\ EDVHG RQ WKH QXPEHU RI KRXUV ZRUN|
LQFOXGHV WKH IHH UHFHLYHG RU UHFHLYDEOH IRU WKH VHUYLFHVY SURYLGHG 7KH IHH LV JHQHUD:
7KH FDWHJRU\ RWKHU UHYHQXH LQFOXGHV UHYHQXH IRU VHUYLFHV VXFK DV MRE SRVWLQJ DQG U
RXWVRXUFLQJ 063 DQG 532 VHUYLFHV FRQVXOWDQF\ DQG UHODWHG +5 RITHULQJV

UHYHQXH LQFRPH IURP LQWUD JURXIBYWOREVMDRW L IFRRIW ROLGDWHG FRPSDQLHV ZKLFK FRPSULVHV LQWHU FRPSDQ\ RSHUDWLQJ LQFRPH LQWHUHVW LQFRPH ILQDQFLDO LQFRPH UR\DOWLHYVY DQG FRUSRUDWt
FRVW RI bOO FRQVWLWXHQW HQWLWLHYV UHVLGHQW IRU WD[ SXUSRVHV LQ WKH UHOHYDQW WD[ MXULVGLFWLRQ

WDQJLEOH DVVHWYV RWKHU WKDQ FIDHWK BDRKBN YDOXH RI WDQJLEOH DVVHWYVY 7KLV PD\ LQFOXGH ODQG EXLOGLQJV IXUQLWXUH IL[WXUHV DQG RIILFH HTXLSPHQW OHDVHKROG LPSURYHPHQWYV FRPSXWHU D
FDVK HTXLYDOHQWYV RWKHU HTXLSPHQW DQG DFFXPXODWHG GHSUHFLDWLRQ RI DOO FRQVWLWXHQW HQWLWLHY UHVLGHQW IRU WD[ SXUSRVHV LQ WKH VSHFLILF MXULVGLFWLRQ

QXPEHU RI WDOHQW ‘HHNO\ DYHUDJH QXPEHU RI HPSOR\HHVY WHPS RU SHUP ZRUNLQJ IRU RXU FOLHQWY 7DOHQW PHDQV D EURDG FROOHFWLYH WHUP IRU DOO SHRSOH RI ZRUNLQJ DJH LQ WHK
ODERU PDUNHW LQFOXGLQJ WKH SHRSOH ZH SODFH LQ MREV DQG WKRVH LQ RXU RZQ WDOHQW SRRO

QXPEHU Rl FRUSRUDWH HPSOR\HH\5HIDYDHWHDM WWR RXU RZQ VWDII ZKLFK FRQVLVWV Rl VWDIlI DW RXU KHDG RIILFHVY DQG HPSOR\HHV ORFDWHG DW RQH RI RXU RXWOHWY GLUHFWO\ PHHWLQJ WKH GHPDQGV R
FOLHQWY DQG WDOHQW

SURILW ORVV EHIRUH WD] 6XP RI WKH SURILW ORVV EHIRUH LQFRPH WD[ RI DOO FRQVWLWXHQW HQWLWLHYVY UHVLGHQW IRU WD[ SXUSRVHV LQ WKH UHOHYDQW WD[ MXULVGLFWLRQ 'LYLGHQGV UHF
RWKHU FRQVWLWXHQW HQWLWLHY DUH QRW LQFOXGHG LQ WKH SURILW ORVV EHIRUH LQFRPH WD]|

DSSOLFDEOH WD[ UDWH 7D UDWH V DQG WD[ ODzZzV WKDW KDYH EHHQ HQDFWHG RU VXEVWDQWLYHO\ HQDFWHG E\ WKH HQG RI WKH UHSRUWLQJ SHULRG

FRUSRUDWH LQFRPH WD[HV GXH ,QFRPH WD[HV LQFOXGLQJ DOO GRPHVWLF DQG IRUHLJQ WD[HV ZKLFK DUH EDVHG RQ WD[DEOH SURILWYV ,QFRPH WD[HVY DOVR LQFOXGH WD[HV VXFK DV ZLWKKROGLQJ WD
ZKLFK DUH SD\DEOH E\ D VXEVLGLDU\ DVVRFLDWH RU MRLQW DUUDQJHPHQW RQ GLVWULEXWLRQV WR WKH UHSRUWLQJ HQWLW\

FXUUHQW FRUSRUDWH LQFRPH WD [&XPRUWHDAE WD[HY RQ LQFRPH DUH WKH VXP RI WD[HV UHFRUGHG RQ WKH UHVXOWY EHIRUH WD[HV LQ WKH FRXQWULHY ZKHUH WKRVH UHVXOWYV ZHUH JHQHUDWHG EDVHG R
WD[ UHJXODWLRQV DQG DJDLQVW WD[ UDWHV RI WKH DSSOLFDEOH \HDU ,QFRPH WKDW LV WD[ H[HPSW DQG H[SHQVHVY WKDW DUH QRW WD[ GHGXFWLEOH DUH WDNHQ LQW|
LQ FDOFXODWLQJ FXUUHQW WD[HV RQ LQFRPH $V *5, LV WKH EDVLVY RI SUHSDUDWLRQ RI WKLV UHSRUW UHSRUWHG FRUSRUDWH LQFRPH WD[ DFFUXHG LQ WKLV UHSRU
LQFOXGHY DFFUXHG LQFRPH WD[ HISHQVHVY KRZHYHU LW H[FOXGHV XQFHUWDLQ WD[ SRVLWLRQ H[SHQVH DQG GHIHUUHG WD[ 7KH DFFUXHG LQFRPH WD[ H[SHQVH GRHYV
FRQWDLQ SULRU \HDU DGMXVWPHQWYV

HI[SODQDWLRQ GLITHUHQFHV WD[HV([BEPAOXHWLRQE WRM[WBMLIITHUHQFHYV EHWZHHQ WD[HV DFFUXHG DQG WD[HV GXH SURILW ORVV EHIRUH WD[ PXOWLSOLHG E\ DSSOLFDEOH WD[ UDWH DUH DV IROORZV
GXH D 3ULRU \HDU DGMXVWPHQWYV

E 1RQ GHGXFWLEOH WD[DEOH WD[ LWHPVY EDVHG RQ ORFDO OHJLVODWLRQ

F '"HIHUUHG WD[ LWHPV

G 3LOODU 7ZR 7RS XS WD[ ORFDO SURILW WD][

YDOXHG DGGHG WD[ 9%7 $OVR NQRZQ LQ VRPH MXULVGLFWLRQV DV *RRGVY DQG 6HUYLFHYV 7D[ *67 LV D W\SH RI WD[ WKDW LV DVVHVVHG LQFUHPHQWDOO\ EDVHG RQ WKH LQFUHDVH LQ WKH YDO
D SURGXFW RU VHUYLFH DW HDFK VWDJH RI SURGXFWLRQ RU GLVWULEXWLRQ

ZDJH WD] ,QFOXGHV DQ\ W\SH RI HPSOR\PHQW WD[ ERUQH DQG FROOHFWHG IURP D WDOHQW RU FRUSRUDWH HPSOR\HH RU LQ VRPH VLWXDWLRQV GLUHFWO\ IURP DQ HPSOR\HU

VRFLDO VHFXULW\ SUHPLXPV &RPSULVHV RI DQ\ W\SH RI SUHPLXP ERUQH DQG FROOHFWHG IURP D WDOHQW RU FRUSRUDWH HPSOR\HH DQG IURP WKH HPSOR\HU ZLWK WKH SXUSRVH WR IXQG FHUWDLQ

IXWXUH HYHQWYV WKDW PD\ KDSSHQ WR VXFK WDOHQW RU FRUSRUDWH HPSOR\HH

VXEVLGLHV &RPSULVHV RI DQ\ NLQG RI *RYHUQPHQW *UDQWYVY DQG $VVLVWDQFH WKDW DUH LQWHQGHG WR FRPSHQVDWH IRU VSHFLILF RU JHQHUDO H[SHQVHV
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OLPLWHG DVVXUDQFH UHSRUW RI WKH LOGHSHQGHQW DXGLWR

7R WKH VXSHUYLVRU\ ERDUG RI 5DQGVWDG 1 9

UHVSRQVLELOLWLHV IRU WKH 7D[ 7UDQVSDUF
RXU OLPLWHG DVVXUDQFH FRQFOXVLRQ |RUbWKHbDVVXUDQFH HQJDJHPHQW

%DVHG RQ WKH SURFHGXUHV SHUIRUPHG DQG HYLGHQFH REWDLQHG QRW ,El'@ v, WR R B V\Wﬁ@_lwglm Vv
WR EHOLHYH WKDW WKH 7D[ 7UDQVSDUHQF\ 5HSRUW Rl 5DQGVWDG 1 9 Ww? %ﬁ%@g Eb%%%@% L %RWEWI&I ERDUG DQG WKH VX
PDWHULDO UHVSHFWV ZLWK UHIHUHQFH WR *5, 6XVWDLQDELOLW\ 5HSRU L% § id 7D LVVXHG E\ WKH

“OREDO 6XVWDLQDELOLW\ 6WDQGDUGY %RDUG *66% 7KH H[HFXWLYH ERDUG RI WKH *URXS LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ R!

UHIHUHQFH WR *5, 6 XVWDLQDELOLW\ 5HSRUWLQJ 6WDQGDUG 7D] DV LVVXH

WKH VXEMHFW PDWWHU RI RXU OLPLWHG DVVXUDQFH SURISREVUARPUC *66% LQFOXGLQJI WKH LGHQWLILFDWLRQ RI WKH LQWHQGHG
'H KDYH FRQGXFWHG D OLPLWHG DVVXUDQFH HQJDJHPHQW RQ WKH 7D[ 7UNYEN sPeSMHsRs WEW Y R HOM Y WHU 7D]

7UDQVSDUHQF\ SHSRUW IRU RI 5DQGVWDG 1 39 ‘LHPHQ )XUWKHUPRUH WKH H[HFXWLYH ERDUG LV UHVSRQVLEOH IRU VXFK LQWHUQDO FR{
HQDEOH WKH SUHSDUDWLRQ RI WKH 7D[ 7TUDQVSDUHQF\ 5HSRUW WKDW LV IUHH IU
WKH EDVLV IRU RXU FROQFOXVLRQ IUDXG RU HUURU

H FRQGXFWHG RXU DVVXUDQFH HQJDJHPHQW LQ DFFRUGDQFH 2LWK “XWFRQD¢y &QF @ X\ERQJERDTN W PVWSHERIIRES H 1R U RYHUVHHLQJ WKH UHSRUWLQJ SUJ

$ $VVXUDQFH HQJDJHPHQWYV RWKHU WKDQ DXGLWV RU UHYLHZV RI KLV%%W%MQ%F%WIRUPDWLRQ DWWHVWDW
HQJDJHPHQWYV 7KLV HQJDJHPHQW LV DLPHG WR SURYLGH OLPLWHG DVVXUDQFH 2XU UHVSRQVLELOLWLHV XQGHU WKLV

VWDQGDUG DUH IXUWKHU GHVFULEHG LQ WKH VHFWLRQ 2XU UHVSRQVLELR¥HY HRYSRG PV EXUS R W LHRVP PRRHWK RI' DWW XUDQFH HQJDJHPHQW
UHSRUW 2XU UHVSRQVLELOLW\ LV WR SODQ DQG SHUIRUP RXU H[DPLQDWLRQ LQ D PDQQHU

‘H EHOLHYH WKDW WKH DVVXUDQFH LQIRUPDWLRQ ZH KDYH REWDLQHG LVDBASAVRIYPRWHJIE bsRYRTWDWHRVR &G RYERHLY HFHW RAU FRQRFOXVLRQ

IRU RXU FRQFOXVLRQ 2XU REMHFWLYHY DUH WR REWDLQ D OLPLWHG OHYHO RI DVVXUDQFH DV DSSURSI

SUHSDUHG LQ DOO PDWHULDO UHVSHFWV ZLWK UHIHUHQFH WR *5, 6 XVWDLQDELC
LQGHSHQGHQFH DQG TXDOL W PDQDJHPHQW LVVXHG E\ WKH *OREDO 6XVWDLC@QDELOLW\ 6WDQGDUGYV %RDUG *66% DQG WR LV\

'H DUH LQGHSHQGHQW RI WKH *URXS LQ DFFRUGDQFH ZLWK WKH 9HURUGHRER Y WIANT @k RROINBONHUHKYBEHECSL dBRK LY FROWH[W FRQVLVWHG SULPDULO\

DFFRXQWDQWYVY ELM DVVXUDQFH RSGUDFKWHQ 9L2 &RGH RI (WKLFV IRU PN LR 8 B RRPL WP k B 88 BX9 P LR E Y RVkH LOIRUPDWLRO LOFOXGHG

UHVSHFW WR LQGHSHQGHQFH DQG RWKHU UHOHYDQW LQGHSHQGHQFH UHTW}WYHEHLYWN MoV EH I 8PP QP e BWWKRIBYHFHYHQ §bluHPHQW LV VXEVWDQWLD
R

24
KDYH FRPSOLHG ZLWK WKH 9HURUGHQLQJ JHGUDJV HQ EHURHSVUHJHOV Pi{ @%Q?MEVND%?%H% kREMDHRIHWFAEHEBH DVVXUDQFH HQIDIHPHQW EHHQ SHUIR
3URIHVVLRQDO $FFRXQWDQWY D UHJXODWLRQ ZLWK UHVSHFW WR UXOHV RI SURIHVVLRQDO FRQGXF

W
3Z& DSSOLHVY WKH DSSOLFDEOH TXDOLW\ PDQDJHPHQW UHTXLUHPHQWYV SQV%%W%WM Y LR YRS EkuLiwH
NZDOLWHLWVPDQDJHPHQW 19.0 UHJXODWLRQV IRU TXDOLW\ PDQDJHPHQW KPJ& WKH FdWHS YR IR %@@\W@%@W@%Q}W4R§§L'&RYH PDLQWDLQHG SURIHVVL

ODQDJHPHQW ,640 DQG DFFRUGLQJO\ PDLQWDLQV D FRPSUHKHQVLYH VINRHRRWEREOL WP PbRBIRREH W LW S, gyWFK 6WDQGDUG $ HWKLFDO UHTXL
GRFXPHQWHG SROLFLHV DQG SURFHGXUHV UHJDUGLQJ FRPSOLDQFH zLWKYIM/¥LEBBHSWY LUHPHOWY SURIHVVLRQDO VWDQGDUGYV

DQG RWKHU UHOHYDQW OHJDO DQG UHJXODWRUY UHTXLUHPHQWY 2XU SURFHGXUHV LQFOXGHG DPRQJVW RWKHUV WKH IROORZLQ]J

HU
RQ

C 3HUIRUPLQJ DQ DQDO\VLV Rl WKH H[WHUQDO HQYLURQPHQW DQG REWDLQLQJ LG
DQG LVVXHV DQG FKDUDFWHULVWLFV RI WKH *URXS LQ WKH FRQWH[W RI WKH Ut
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6XVWDLQDELOLW\ 5HSRUWLQJ 6WDQGDUG 7D][ DV LVVXHG E\ WKH *OREDO 6XVWDLQDELOLW\ 6WDQGDUGV %RDUG
*66%

¢ (YDOXDWLQJ WKH DSSURSULDWHQHVY DQG FRQVLVWHQW DSSOLFDWLRQ RI WKH UHSRUWLQJ FULWHULD DQG UHODWHG GLVFORVXUHYV
LQ WKH 7D[ 7TUDQVSDUHQF\ 5HSRUW

¢ GHQWLI\LQJ DUHDV RI WKH 7D[ 7TUDQVSDUHQF\ 5HSRUW ZLWK D KLJKHU ULVN RI D PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH
WR IUDXG RU HUURU GHVLJIJQLQJ DQG SHUIRUPLQJ DVVXUDQFH SURFHGXUHY UHVSRQVLYH WR WKRVH ULVNV DQG REWDLQLQJ
HYLGHQFH WKDW LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU FRQFOXVLRQ 7KH ULVN RI QRW GHWHFWLQJ D
PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG LV KLIJIKHU WKDQ IRU RQH UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH
FROOXVLRQ IRUJHU\ LOQWHQWLRQDO RPLVVLRQV PLVUHSUHVHQWDWLRQVY RU WKH LQWHQWLRQDO RYHUULGH RI LQWHUQDO FRQWURO

C 2EWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR WKH SURFHGXUHV LQ RUGHU WR GHVLJQ DVVXUDQFH
SURFHGXUHVY WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH SXUSRVH RI H[SUHVVLQJ D FRQFOXVLRQ
RQ WKH HIITHFWLYHQHVV RI WKH *URXS V LOQWHUQDO FRQWURO

C ODNLQJ LQTXLULHV RI PDQDJHPHQW DQG RWKHU RIILFLDOV ZLWKLQ WKH *URXS
C (YDOXDWLQJ WKH PHWKRGY DVVXPSWLRQV DQG GDWD IRU GHYHORSLQJ HVWLPDWHY DQG IRUZDUG ORRNLQJ LQIRUPDWLRQ
¢ $VVHVVLQJ ZKHWKHU WKH *URXS V PHWKRGV IRU GHYHORSLQJ HVWLPDWHY DUH DSSURSULDWH DQG KDYH EHHQ

FRQVLVWHQWO\ DSSOLHG IRU VHOHFWHG GLVFORVXUHV 2XU SURFHGXUHV GLG QRW LQFOXGH WHVWLQJ WKH GDWD RQ ZKLFK WKH
HvWLPDWHY DUH EDVHG RU VHSDUDWHO\ GHYHORSLQJ RXU RZQ HVWLPDWHYV DIJDLQVW ZKLFK WR HYDOXDWH WKH HVWLPDWHYV RI
WKH *URXS ‘H GR QRW SURYLGH DVVXUDQFH RQ WKH DFKLHYDELOLW\ RI IRUZDUG ORRNLQJ LQIRUPDWLRQ

¢ $QDO\WLQJ RQ D OLPLWHG VDPSOH EDVLY UHOHYDQW LQWHUQDO DQG HIWHUQDO GRFXPHQWDWLRQ DW WKH OHYHO RI WKH *URXS
IRU VHOHFWHG GLVFORVXUHYV

¢ SHDGLQJ WKH LQIRUPDWLRQ LQ WKH DQQXDO UHSRUW RI WKH *URXS IRU WR LGHQWLI\ PDWHULDO LQFRQVLVWHQFLHV LI
DQ\ ZLWK WKH 7D[ 7TUDQVSDUHQF\ 5SHSRUW

S HFRQFLOLQJ WKH UHOHYDQW ILQDQFLDO LQIRUPDWLRQ LQ WKH 7D[ 7TUDQVSDUHQF\ 5HSRUW WR WKH ILQDQFLDO VWDWHPHQWYV
&RQVLGHULQJ WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG WKH EDODQFHG FRQWHQW RI WKH 7D[ 7TUDQVSDUHQF\ 5SHSRUW

&RQVLGHULQJ EDVHG RQ RXU OLPLWHG DVVXUDQFH SURFHGXUHV DQG HYDOXDWLRQ RI WKH DVVXUDQFH HYLGHQFH

REWDLQHG ZKHWKHU DQ\WKLQJ FDPH WR RXU DWWHQWLRQ WKDW ZRXOG FDXVH XV WR EHOLHYH WKDW WKH 7D[ 7TUDQVSDUHQF\
5 HSRUW DV D ZKROH LQFOXGLQJ WKH WD[DWLRQ PDWWHUY DQG GLVFORVXUHV LV QRW FOHDUO\ DQG DGHTXDWHO\ GLVFORVHG
ZLWK UHIHUHQFH WR *5, 6 XVWDLQDELOLW\ 5HSRUWLQJ 6WDQGDUG 7D][ DV LVVXHG E\ WKH *OREDO

6XVWDLQDELOLW\ 6WDQGDUGYV %RDUG *66%

O O O

$PVWHUGDP JHEUXDU\
SULFHZDWHUKRXVH&RRSHUV $FFRXQWDQWV 1 9
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